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University of Graz                                   21W 

Department of Economics, Universitaetsstrasse 15, RESOWI-F4 

 

Instructor: RONALD WENDNER  

Office hours: TUE 10:00 – 11:00 a.m. (online) 

E-mail: ronald.wendner@uni-graz.at   ⬧   https://homepage.uni-graz.at/de/ronald.wendner/ 

 

 

320.312 CONSUMPTION, PRODUCTION, AND GENERAL EQUILIBRIUM (VU, 2h) 
 

WED   17:00-18:30, Online 

 

The course starts October 6, 2021. 

 

 

 

1. INFORMATION REGARDING COVID-19 

 

Due to the ongoing Corona crisis and its associated uncertainties, this course is held online only. For 

attending the course, a computer/notebook with camera and microphone is needed. All (technical) 

details, such as the software tools we will use for this course, are found below. If the situation allows, 

the exams will take place in the classroom (in presence).  

 

 

2. COURSE DESCRIPTION 

 

This course deals with microeconomics for students in their 2nd year of an economics bachelor 

program. It is held in English. The course focuses on the standard setting with competitive markets 

where both firms and consumers lack market power.1 We first start with choice and demand 

(preferences, utility, income- and substitution effects) before moving on to discuss production and 

supply. The third part deals with bringing together choice/demand by households and supply by firms. 

We first deal with partial equilibrium, before moving on to general equilibrium (simultaneous 

consideration of all interactions on several markets). We close this course by investigating the major 

welfare properties of a general equilibrium. 

 

 

3. ESSENTIAL PREREQUISITES 

 

I assume familiarity with the basic concepts in microeconomics as offered by 1st year undergraduate 

microeconomics textbooks such as Pindyck and Rubinfeld, Microeconomics. Furthermore, I assume 

knowledge of basic mathematics as taught in Wirtschaftsmathematik (329.160) and 

Wirtschaftsmathematik für Volkswirtschaftslehre (329.161). The course Mathematics for Economics 

(320.313) is not a strict prerequisite, though it is strongly recommended to take Mathematics for 

Economics (320.313) prior to or in parallel to Consumption, Production and General Equilibrium 

(320.312).  

 

 

4. LITERATURE 

 
 

1 Other microeconomics courses (Module E) extend this framework by investigating settings with market power 

(monopoly, imperfect competition), market failure (asymmetric information, externalities, public goods) as well as 

strategic decision making. 
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REQUIRED READING 
 

This course is based on Snyder, C., W. Nicholson, R. Steward (2015), Microeconomic Theory. 

Basic Principles and Extensions, Cengage Learning, Ashwin. As we follow this book closely, it is 

essential that you have access to this textbook (either in print or as an e-book). Please also visit our 

Moodle course for further information. 

 

Further important auxiliary materials are deposited on our UNI Graz course website: 

https://homepage.uni-graz.at/de/ronald.wendner/teaching/microeconomics-consumption-production-

and-general-equilibrium/ 

 

 
FURTHER REFERENCES 

 

At some points you may want to consult a mathematics textbook. All books are put on reserve 

(Semesterhandapparat). 

 

• Sydsaeter, K., P. Hammond, A. Strom, A. Carvajal (20165), Essential Mathematics for 

Economic Analysis, Harlow: Pearson Education. 

 

• Dixit, A. (1990), Optimization in Economic Theory, New York: Oxford University Press. 

 

 

5. TENDATIVE SCHEDULE OF LECTURES & PROGRAM 

 

Week 1      Organizational issues 

 

Part 1: Choice and demand 

 

Week 1  Preferences and utility [Nicholson/Snyder, ch. 3] 

Week 2  Preferences and utility, Problem set 1 [Nicholson/Snyder, ch. 3] 

   Utility maximization and choice [Nicholson/Snyder, ch. 4] 

Week 3  Utility maximization and choice, Problem set 2 [Nicholson/Snyder, ch. 4] 

Week 4  Income and substitution effects, Problem set 3 [Nicholson/Snyder, ch. 5] 

Weeks 5, 6 Demand relationships among goods, Problem set 4 [Nicholson/Snyder, ch. 6]  

 

Week 7  Midterm exam (November 17, 2021) 

 

Part 2: Production and supply 

 

Week 8, 9  Production and cost functions [Nicholson/Snyder, ch. 9] 

Week 10  Cost functions [Nicholson/Snyder, ch. 9] 

Week 11  Profit maximization, Problem set 5 [Nicholson/Snyder, ch. 10] 

 

Part 3: Competitive markets 

 

Week 12  The partial equilibrium competitive model [Nicholson/Snyder, ch. 11] 

Week 13  General equilibrium and welfare [Nicholson/Snyder, ch. 12], Problem Set 6 

 

Week 14 Final exam (January 26, 2022) 

 

6. GRADING 
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This course counts for 4 ECTS = 4 x 25h = 100 h which roughly corresponds to 6.5 h work per week 

= 5h work/week in addition to our weekly class. So, as a rule of thumb: If you invest a half day a 

week to study our microeconomics class, you will pass very well. Please take this time requirement 

into your account for your semester planning. 

 

 

My grading is based on the percentage achievement of (i) in-class participation; (ii) midterm exam; 

(iii) final exam. 

 

In-class participation: We will do our online classes via Skype for Business. This is going to allow us 

to have interactive classes. I will often ask questions, and whenever you answer, you get a mark on 

my list of participants. The sum of your marks will determine the count regarding your in-class 

participation. 

 

In-class participation:  max 15% 

Midterm exam:   max 40%  

Final exam:    max 45%  

 

The percentage grades correspond to the letter grades as follows.  

86-100 %: sehr gut (A), 73-85 %: gut (B), 60-72 %: befriedigend (C), 50-59 %: genügend (D), 1-49 % 

nicht genügend (F). 

 

 

7. INFORMATION ON HOW WE RUN OUR ONLINE COURSE 

 

General format (Skype for Business).  Our classes take place on Skype for Business (Skype4B). I 

will schedule Skype4B meetings for all of our classes. You will receive an email with a link. You just 

need to click on that link. Next, you will be transferred to the Skype4B page. If you do not yet have a 

Skype4B client installed, you can download it. Next, you need to enter your Uni Graz user name and 

password. Finally, just choose the meeting (our class), which you will see in the client. That's it (I 

hope). Please also see the info about Skype that I deposited in your Moodle. 

 

In our Skype for Business meetings, we will be able to interact. Please turn on your cameras, but 

turn on your micro only in case you are going to speak. Otherwise, we’ll have too much noise with 

many participants.  

 

During classes, I will mirror my computer screen on which you will see: (i) the presentation of each 

class (transparencies); (ii) a whiteboard on which I will constantly write and clarify things, like in a 

real classroom; (iii) a chat facility (Skype4B) in which we can also interact by typing questions, 

comments, etc.  

 

Office hours.  I will invite all of you to attend my office hours in order to clarify any questions you 

have. I will set up all office hours on Skype4B, and you will receive an email with a link. Please click 

this link, whenever you like to attend office hours and want to ask questions yourself.  

 

Moodle.  You find our course in your Moodle. There, I deposit: (i) Skype4B information, (ii) ongoing 

information regarding our course; (iii) auxiliary material that is copy-righted; (iv) our white-board 

notes; (v) handle our exams, etc.  
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My Uni Graz Website. Please find auxiliary materials (transparencies, notes) at: 

https://homepage.uni-graz.at/de/ronald.wendner/teaching/microeconomics-consumption-production-

and-general-equilibrium/ 

 

For any questions, please feel free to email me. 

 

 


